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2073.48 0.40
1654.97 0.70
1357.65 –0.80
1497.04 1.20
1266.50 3.90
1161.06 1.80
2675.47 1.50
5261.56 4.80
1820.81 5.90
3277.14 −0.70
2808.08 3.30
2199.42 5.40
2269.13 2.65
2115.98 2.62
3234.68 1.99
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3539.18 1.44
3103.64 2
3307.17 1.56
2493.90 2.11
3050.12 2.9
3473.07 2.39
3639.78 0.85

 2.177 8.94
1.73 34.65
0.93 8.96
0.626 0.011

Source: Globaleconomy.com.
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Table 4. ARDL Model for Inflation and Stock Market Return.

  

–0.172152 0.195192 –0.881960 .3951
0.014347 0.215409 0.066603 .9480

–0.337367 0.206257 –1.635662 .1279
–0.489849 0.190913 –2.565817 .0247
19.40199 5.465938 3.549617 .0040

–30.92114 15.18792 –2.035904 .0645
0.600566 Mean dependent var 9.311667
0.434136 S.D. dependent var 37.20469

27.98684 Akaike info criterion 9.762547
9399.157 Schwarz criterion 10.05934
–81.86293 Hannan-Quinn criterion. 9.803471

3.608507 Durbin-Watson stat 2.089476
0.031825
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Value k
6.559398 1

  
I (0) Bound I (1) Bound

4.04 4.78
4.94 5.73
5.77 6.68
6.84 7.84

0.812869 0.35143 2.313013 .0393
0.827216 0.2941 2.812666 .0157
0.489849 0.19091 2.565817 .0247

19.401986 5.46594 3.549617 .004
–1.985021 429310 –4.62375 .0006

9.774198 3.1452 3.107656 .0091
–15.577238 8.62211 –1.80666 .0959
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  S X NP P d N X P P= − − + −2 2 21 1 1( ) / ( ) ( ).  
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(3) (4) (5) (6) (7) (8)

 1 57(3) 69(3) 71(3) 197 392 9
 2  69(3) 69(3) 79(3) 217 651 9

 3 19(3) 39(3) 22(3) 80 140 9
 4 7(3) 14(3) 16(3) 37 78 9
 5 20(3) 18(3) 44(3) 82 127 9
 6  24(3) 18(3) 23(3) 65 120 9

 7   14(3) 30(3) 26(3) 70 112 9

 8 3(3) 7(3) 4(3) 14 35 9
 9  8(3) 16(3) 31(3) 55 93 9

10 7(3) 33(3) 29(3) 69 131 9
228 313 345 886 1875 90

Private Sector Banks (3) (4) (5) (6) (7) (8)
11 15(3) 15(3) 26(3) 56 107 9
12 66(3) 51(3) 51(3) 168 215 9
13 28(3) 24(3) 39(3) 91 99 9
14  1(1) 3(3) 3(3) 7 16 7

15 2(2) 1(1) 3(3) 6 16 6
16 2(2) 1(1) 5(5) 8 24 8
17 2(2) 4(3) 6(4) 12 29 9
18 1(1) 1(1) 2(2) 4 5 4
19 1(1) 2(2) 7(6) 10 16 9
20 5(3) 17(3) 5(3) 27 54 9

123 119 147 389 581
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– 0.293**

(0.041)
0.335**
(0.037)

– 0.376**
(0.091)

0.391**
(0.087)

 
– 0.382**

(0.051)
0.441**
(0.044)

– 0.482**
(0.073)

0.402**
(0.051)

– 0.493**
(0.058)

0.553**
(0.045)

– 0.501**
(0.091)

0.511**
(0.093)

– 0.354**
(0.090)

0.301**
(0.134)

– 0.383**
(0.062)

0.102**
(0.091)

0.121Ã
(0.311)

0.120Ã
(0.298)

0.141Ã
(0.275)

0.210Ã
(0.286)

0.199Ã
(0.281)

0.191Ã
(0.271)

0.118Ã
(0.122)

0.117Ã
(0.199)

0.111Ã
(0.192)

0.021Ã
(0.201)

0.007Ã
(0.196)

0.010Ã
(0.191)

 
0.316***
(0.107)

0.271***
(0.091)

0.198***
(0.089)

0.338***
(0.132)

0.331***
(0.128)

0.197***
(0.097)

0.231Ã
(0.199)

0.228Ã
(0.198)

0.221Ã
(0.181)

0.110Ã
(0.106)

0.105Ã
(0.070)

0.109Ã
(0.069)

 
– – 0.176**

(0.071)
– – 0.267**

(0.051)

 
– – 0.193**

(0.061)
– – 0.283**

(0.053)

 
– – 0.245**

(0.045)
– – 0.342**

(0.032)

 
≤2.915 ≤2.729 ≤2.455 ≤2.810 ≤2.685 ≤2.703

0.247 0.334 0.410 0.231 0.487 0.662
0.247 0.087 0.076 0.231 0.231 0.175

5.665*** 8.332*** 9.221*** 5.121*** 19.332*** 21.221***

Notes: * p < .05; ** p < .01; *** p < .001; Ã, insignificant. The four-factor model is a good fit with 
|2 = 21,887.21, p < .001; TLI = 0.944; CFI = 0.948; RMEEA = 0.041. All measurement items loaded 
significantly.
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Dependent Variable

Digital 
Transformation 
Mechanism

Standardized 
Estimates SE

Significance 
(p Value)

Outcome 
(Hc

)

Cognitive conflict ¬ Use of digital 
technology

0.259 0.069 .000** Accepted

Cognitive conflict ¬ Changes in 
value creation

0.247 0.058 .000** Accepted

Cognitive conflict ¬ Structural 
changes

0.303 0.047 .000** Accepted

 

 

Predicted Variable
Independent 
Variable

Standardised 
Estimates SE

Significance 
(p Value)

Interpretations 
(H

d
 and H

e
)

Short-term financial 
performance ¬

Use of digital 
technology

0.176 0.071 .000** Accepted

Long-term financial 
performance ¬

0.267 0.051 .000** Accepted

Short-term financial 
performance ¬

Changes in 
value creation

0.193 0.061 .000** Accepted

Long-term financial 
performance ¬

0.283 0.053 .000** Accepted

Short-term financial 
performance ¬

Structural 
changes

0.245 0.045 .000** Accepted

Long-term financial 
performance ¬

0.342 0.032 .000** Accepted

Short-term financial 
performance ¬

Cognitive 
conflict 
(mediator)

0.301 0.134 .000** Accepted

Long-term financial 
performance ¬

0.102 0.091 .000** Accepted
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